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E.O. 11652: N/A 
TAGS: ETRD, GATT, IT 

SUBJECT: EXPORT SUBSIDIES-ITALIAN LAW 639 
REF: ROME A-568 (NOT SENT BRUSSELS OR GENEVA) 

1. EMBOFF CALLED ON MINISTRY OF FOREIGN AFFAIRS (MFA) REP OCTOBER 
5 TO DISCUSS LEGISLATIVE STATUS OF GOI PROPOSAL TO REVISE LAW 639. 

MFA REP LIGUORI SAID REVISED LAW 639 HAD PASSED CHAMBER OF DEPUTIES 
AND WAS NOW BEFORE APPROPRIATE COMMITTEE OF SENATE, WHERE ACTION 
WAS ANTICIPATED IN NEXT FEW WEEKS. HE EXPECTS SENATE TO MAKE NO 
RPT NO CHANGES IN THE PROPOSAL. 

2. LIGOURI NOTED SENATE APPROVAL NEEDED SOON OR GOI MIGHT 

FIND ITSELF IN TROUBLE WITH EC AGAIN FOR MAINTAINING PROVISIONS OF 
LAW 639 WHICH ARE CONTRARY TO EC REGULATIONS. 

3. LIGOURI INDICATED LAW 639 MIGHT BE "NEGOTIABLE" ITEM IN 
MTN. EMBOFF DID NOT RESPOND TO HIS SUGGESTION. 
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4. EMBASSY WOULD APPRECIATE WASHINGTON COMMENTS ON REVISED 
VERSION LAW 639 (TRANSMITTED REFAIRGRAM) AFTER WASHINGTON AGENCIES 
HAVE HAD OPPORTUNITY TO STUDY CHANGES IN AMOUNTS PAYABLE TO ITALIAN 
EXPORTERS. 

5. EMBASSY SUGGESTS THAT PERHAPS EASIEST WAY TO RESOLVE LONG- 
STANDING US-ITALIAN DISPUTE OVER LAW 639 WOULD BE TO FOLD IT INTO 
MTN NTB NEGOTIATIONS, ON CLEAR UNDERSTANDING THAT NO RPT NO 
RECIPROCAL CONCESSION IS REQUIRED FROM US. MULTILATERAL FRAMEWORK 
WOULD MINIMIZE GOI'S DOMESTIC POLITICAL PROBLEMS WHILE ACHIEVING 

US OBJECTIVE. BEAUDRY 
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